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Re: APPLICATICN OF THE INDUSTRY LEVY TO FUND THE AER AND AEMC

Regarding the Discussion paper on the abova topic. SEA Gas makes the followng
commenls.

¢ 3EA (Gas is an unregulated open gccess gas transmission pipeline ¢ompeting for the
same marke! as a covered gas transmission pipeline.

The assumption that all lewss are a simple pazsthiough s incomect. Unregulatad
ppeline assets are long-lemm  assets working wittvn  ong-tenm  contracts,  with
passtrough clauses that are often very hghtly defired. As such, it may not be possiple
to achieye Ihe passthrough of certain costs.

The aliocation of spacific costs o specific indusiny participants must be fair and
quitable. |t would be untenable f an aggrievad party were not able to pursue a dispute
procass (avan though te party might be proven 1 be comect) becausa the ¢osts of its
own casa, plus that of the regulator and all of the regulator's expert advisors could be tog
high It is the market that should baar Ihe requlator's costs and it i incorect to assume
that these ¢osts can be passad through the Indusiry participant 10 thal market.

If industry is to bear arty of he costs of the regulatory bodkes, then For transparancy,
accountability and good governance, itis essantial that each of the regulalory bodies be
subject to el extemal audit and required 10 he in tompliance with strict guidelnes For
cost allocation and pardarmance criteria.
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