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Com m ent on 2006 Legislative Package: Inform ation Disclosure 
Regulatory Im pact Statem ent 

TheAlternativeTechnologyAssociation(ATA)welcomes theopportunitytoprovidecomment onthe2006

LegislativePackageœ RegulatoryImpact Statement ontheForm ofRegulation, PricingPrinciples, Information

DisclosureandRegulatoryDecision-making.

ATA is anot-for-profit organisationestablishedin1980topromotetheuptakeofsustainabletechnologies in 

order toprotect our environment.Theorganisationprovides servicetoover 3000members, whoareactively

promotingsustainabilityintheir ownhomes byusinggoodbuildingdesignandimplementingwater conservation

andrenewableenergytechnologies.ATA advocates inboththegovernment andindustryarenafor easeof

access andcontinualimprovement ofthesetechnologies, as wellas theproductionandpromotionof

informationandproducts neededtochangethewaywelive. 

ATA is encouragedbytheExpert Panel‘s concernsurroundingthepresent levelofinformationdisclosureand 

potentialimpact ontheefficiencyofdecision-making, andthedesiretocreatemoreefficient networkpricing 

arrangements. 

Benefits of G reater Inform ation Disclosure 

As outlinedintheInformationDisclosureRegulatoryImpact Statement (RIS), withnetworkexpenditureinthe

order of$35billionover the5-year regulatoryperiod, thesignificanceofaccuratelyandefficientlyconducting

networkrevenuedeterminations is obvious.Indeed, withnetworkcharges comprisingbetween50% and60% of 

consumer bills, pricedeterminations havesignificant impacts onprices paidbyallretailcustomers for energy 

services.Giventhesefactors, thebenefits offullandaccurateinformationdisclosurefor regulators makingprice

determinations areobvious. 

Further, greater transparencyandincreasedinformationprovisionwillenhancetheabilityfor demand-side

solutions tonetworkor generationconstraint.ATA believes that, inmanycases, thetargetedapplicationof

embeddedgeneration, demand-sideresponseinitiatives, energyefficiencyandother demandmanagement 

solutions havetheabilitytomoreefficientlyaddress supplyconstraint thanmerelyincreasinggenerationand/or

networkcapacity.Anessentialingredient inencouragingembeddedgenerationor demandmanagement 

solutions is theprovisionofaccurateinformationontherangeofpotentialcosts saved, andamechanism for 

recoveringthesecosts. 
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Theapplicationofembeddedgenerationhas anumber ofadvantages over traditionallarge-scaleremote

electricityproduction, includingtheabilitytobelocatedinstrategiclocations wheresignificant constraint exists

toassist inavoidingexpensivenetworkaugmentation, reducedtransmissionlosses throughproximityto 

demand, improvedsupplyreliabilitythroughgenerationdiversity, andgreater individualandcommunitycontrol

over energysources. 

Additionally, arangeofdemandmanagement initiatives areavailabletoprovidecost-effectivemechanisms to

reducenetworkconstraints, withtheadditionalbenefits ofreducingoverallconsumptionandthus leadingtoa

reductionofgreenhousegas emissions from non-renewablegenerationforms.

Theprovisionofgreater levels oftransparent informationonnetworkrevenuedeterminations andregulated

asset bases is essentialfor enhancingtheabilityofnon-networksolutions tosystem constraint.It is essential 

that thesegreater levels ofinformationareavailablenot onlytoregulators inorder toconduct price 

determinations, but alsothat this informationis madepubliclyavailabletoallowfor greater planningcertainty

for proponents ofdemand-sideinitiatives andembeddedgeneration. 

Informationdisclosureneeds tobecombinedwithamechanism for therecoveryofthesecosts for proponents

ofdemand-sideandembeddedgenerationsolutions tonetworkconstraint.It is important that sucha 

mechanism betransparent, consideredandavailabletonetworkproviders andindependent operators / 

proponents.Without increasedinformationdisclosuresuchaschemewouldnot bepossible.

Preferred O ptions 

ATA supports Options 3as themost appropriatemeans ofachievinggreater levels ofinformationdisclosure

from networkserviceproviders.Thestandardisationofinformationdisclosurerequirements for networks

operators andtheir associates willandincreasedcertaintyfor theindustry. 

Whilst recognisingATA believes that Option4has thepotentialtoplaceunnecessaryburdens onsmall-scale 

operators suchas embeddednetworks andproponents ofdemand-sidealternatives tonetworkaugmentation,

suchas demand-sideresponseinitiatives andembeddedgeneration.Therewouldbelittlegainedfrom the 

potentialofplacingundueburdenonsmall-scaleoperators that couldpotentiallyarisefrom thepropositions 

outlinedinOption4, consideringtheir small-scalerelativetonetworkserviceproviders.

Options 1and2failtoprovidetheincreasedlevels ofinformationrequiredtoachievethefore-mentioned 

benefits totheindustry. 

Further Contact 

ATA wouldwelcometheopportunitytodiscuss anyaspect ofthis submission.Pleasedirect anyquestions or

further correspondencetoBradShone, EnergyPolicyManager, on96315406or Brad.Shone@ata.org.au
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